The statewide coalition

of nonprofit housing
developers, homeless
services organizations, and
other affordable-home
advocates.

BOARD of DIRECTORS

President
Jonathan Hunter
Corporation for
Supportive Housing

First Vice President
Dora Leong Gallo
Representing Enterprise
Community Partners

Second Vice President
Hannah Cohen
Center for Aging Resources

Secretary
Elissa Dennis
Community Economics, Inc

Treasurer

Dave Ferrier

Representing California Coalition for
Rural Housing

Neelura Bell
Local Initiatives Support Corporation

Chris Block
Representing California Catholic
Charities

Joan Burke
Representing Sacramento Housing
Alliance

Sam Cobbs
Representing Alameda County Foster
Youth Alliance

Karen Flock
Representing NeighborWorks

Emily Gordon

Service Employees International
Union, United Healthcare Workers-
West

Michael Lane
Representing the San Joaquin Valley
Housing Trust Fund

Tim O’Connell
Century Housing Corporation

Erin Rank

Representing Habitat for Humanity
Southern California Affiliates
Association

Kalima Rose
PolicyLink

Matt Schwartz
California Housing
Partnership Corporation

Mona Tawatao
Legal Services
of Northern California

Anne Wilson
Representing San Diego Housing
Federation

Paul Zimmerman
Southern California Association of
Non-Profit Housing

801 12" Street, Suite 512
Sacramento, CA 95814
(916) 447-0503

FAX (916) 447-1900

www.housingca.org

June 23, 2008

The Honorable Joe Coto
Assembly District 23
State Capitol, Room 2013
Sacramento, CA 95814

RE: AB 2097
Dear Assemblymember Coto:

After weighing the important need in our communities to provide more
affordable homes for those who are extremely low-income, Housing
California is willing to remove our oppostion and move to a support if
amended position on your AB 2097, which would allow up to 5 percent of the
20 percent set-aside for the Low and Moderate Income Housing Fund to be
used for supportive services tied to the constuction of new permanent
supportive housing.

Housing California represents more than 1,000 nonprofit developers and
service providers throughout California, so we understand how vital
supportive services are as a component in developing permanent supportive
homes. However, we do have some concerns about the use of resources from
the Low and Moderate Income Housing Fund for non-capital uses, since we
would not want a precedence to develop that could result in this important
generator of affordable homes being tapped for other uses at the expense of
affordable home production.

We would be willing to support AB 2097 if the following amendments were
put into place to safeguard and ensure the funds would be used for the proper
intentions:

1) Allow the money used for services to be capitalized over five
years (to make it more sustainable), and make the services
money eligible for renewal for as long as the redevelopment
area is in effect.

2) Only allow this use if the city has a current, valid, housing
element.



3) Only allow for the funds to be used for on-site services within the
development.

4) An explicit requirement that the redevelopment agency must also be
putting money towards funding the capital costs of the development, to
ensure that the money for services is tied to capital investment from the
redevelopment agency and is not being giving out as grants to
developments the redevelopment agency is not funding.

5) A-review of the services plan is required to demonstrate accountability
that the services funded are adequate and appropriate.

6) Only allow the funding of services if the redevelopment agency is funding
the Low and Moderate Income Housing Fund at a level that is 5 % above
what the redevelopment agency is required to do by law. Redevelopment
agencies can do this to demonstrate their commitment to the creation of
affordable homes.

Services are integral in the development of permanent supportive homes, and are also one
of the most difficult pieces of funding for supportive home developers to obtain. We
want to work with you to ensure that permitting the use of any Low and Moderate
Income Housing Fund resources is done in such a way that it prevents the raiding of this
resource for other non-housing related uses in the future. We believe our proposed
amendments listed above would help to ensure that communities using their Low and
Moderate Income Housing Fund for services are fully committed to providing more
permanent affordable homes for the neediest in our communities. Thank you for your
attention to this important issue.

Sincerely,

Zack Olmstead
Homeless Policy Director

cc: Senator Alan Lowenthal, Chair, Senate Transportation and Housing Committee
Senator Tom McClintock, Vice-Chair, Senate Transportation and Housing Committee
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Senator Leland Yee

Carrie Cornwell, Senate Transportation and Housing Committee



